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            Buenos Aires, July 29, 2004

Messrs. 

Securities & Exchange Commission, 

450 Fifth Street, N.W., 

Washington D.C 20549-0908, 

United States of America 

Attn. Mr. C. Russel Clause – Staff Attorney, Office of International Affairs 

                                                            Ref: Pertinent information related to                        the imminent public offer of Sovereign Debt Bonds of the Argentine Republic

Dear Sirs:


                                                      We are writing to you in our capacity as a Representative of the Argentine Nation, to apprise you of certain information that the Commission should not overlook when deciding upon the request made by the Argentine Republic to issue new Sovereign Debt Bonds authorized for public offer. Despite of the fact that this data is far from being secret or restricted and can be acquire without unreasonable effort or expense, they have been carefully left out of the Preliminary Base Prospectus entered by the Argentine Republic, thru Form 18-K/A, on July 2nd and they also remain unknown to the public and the media.


                                                       This curious oversight should render the whole document misleading as it belies the assertion stated on page 1 of the Prospectus where “Argentina confirms that: (…) it has not omitted facts the omission of which makes this prospectus as a whole misleading,…” As it will be shown in the next paragraphs, the Argentine Government omitted relevant information regarding the legal status and subsequent legality of this new issue of Sovereign Debt Bonds.


                                                         The Prospectus contains no data about the following facts: 
1. Defaulted Bonds to be swapped by this projected new issue are being investigated by the Federal Crime and Correctional Court Nº 2 of the Argentine Republic (Case Nº 6420/2001, labeled “CAVALLO, Domingo Felipe and others, for fraud against the Public Administration”).

2. Within that case, that Court decided to investigate the issue of bonds set forth in 1997, 1998 and 2000, too, because of the allegation that these Bonds were issued in breach of the Constitution of the Argentine Republic and Argentine laws.

3. On May 20th, 2004 Appellate Court Nº 2 found that there was evidence enough that irregular actions against the Public Administration of Argentina were committed when issuing those Sovereign Debt Bonds and ordered a more profound investigation on the matter.

4. Within that context, Appellate Court Nº 2 revoked the acquittal to Mr. Federico Carlos Molina that had been decreed by the Federal Court of First Instance.

5. Hence, Mr. Federico Carlos Molina is under investigation in Argentina as suspicious of having been co – author of crimes against our Public Administration as part of the high level staff of the Ministry of Economy and Public Works that managed Mega Bond Swap (2001).

6. Mr. Federico Carlos Molina is the current financial official representative of Argentina who entered and undersigned the Prospectus named before.

7. If Argentine Courts find that previous Sovereign Debt Bonds issues, from 1997 onwards, have been made in breach of law and in fraud against Argentine Public Administration, the new issue set forth in this Prospectus will have no legal basis.

8. Most part of the 152 Sovereign Debt Bonds expected to be swapped by this new issue have been judged illegal by Argentine Federal Courts (notably the case labeled “Alejandro Olmos vs. the Federal Government and Others”, decided by Federal Judge Dr. Jorge Ballesteros, 14th July 2000, after founding evidence of over 400 different crimes).

9. Article 75, Sections 4 and 7, of the Argentine Constitution states that it is a prerogative of Congress both to dispose taking loans against the Nation’s credit  and the setting of internal and foreign Nation’s debt.

10. According to Article 76 of the Argentine Constitution, these prerogatives can not be delegated by the Congress.

11. The Argentine Congress has had no intervention in the financial engineering of this new Sovereign Debt swap so far.


                  None of the above facts has been disclosed in the Prospectus. Such a circumstance will certainly seem misleading to a good faith investor and, as we see it, deprive the issue of sufficient legal basis to be publicly issued.


                  As members of the Argentine Congress/House of Representatives we have felt it was our duty to disclose the above information, deliberately and pointedly omitted in the Prospectus.

Yours truly,

               María América Gonzalez                                         Mario Cafiero

               Diputada Nacional (ARI)                                    Diputado Nacional (SP)
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